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DIRECTORS’ REPORT 


The highlights of the Company’s operation for the 
twelve month period to 31 May 1972 were: 


1. The sale, under an agreement for sale, by our 
subsidiary company Inversora Comercial S.A. of its 
interest in beachfront property at Puerto Vallarta, 
Mexico. As indicated in the report for the six months 
to November 1971 the fulfillment of the agreement 


for sale is dependent on the purchaser, PlayasolS.A., 


successfully developing the property. Subsequent 
to the year end we received an initial payment of 
approximately $320,000 and we expect further 
payments of approximately $316,000 before the end 
of 1972. These payments would indicate the project 
is proceeding as planned. 


2. The funds received from Mexico have further 
improved, and will continue to improve, the working 
capital position reflected in the 31 May 1972 
balance sheet. 


3. The purchase of a one-third interest in Village Green 
Hotel Ltd. which operates a modern fifty room hotel 
with full public facilities at Duncan, B.C., and in 
Village Green Hotel (Vernon) Ltd. which completed 
early in September 1972 a ninety room fully 
serviced hotel at Vernon, B.C. 


4. 


o1 


The sale of a parkade building in Vancouver in 
November 1971 for a non-recurring profit of 
approximately $540,000. 


. A further planned reduction in trucking operations 


in Alaska was carried out during the year with the 
sale of Kodiak Oilfield Haulers Inc. and the transfer of 
a number of trucks owned by Arctic Motor Freight 
Inc. to the northern Canadian operations. Operations 
in the latter area have shown further growth. 


. Overall earnings for the year of $311,535 compare 


favorably with the loss of $197,936 experienced in the 
previous year. 


. The overall balance sheet position at 31 May 1972 


reflects a general improvement from that of the 
previous year with shareholders’ equity increasing 
from $2,543,484 to $2,945,015. 


Results of other operating activities are reported on 
later in this report. 


Management efforts during the current fiscal year will 
be directed particularly to further expansion of the 
trucking operations in Canada — and in Alaska if con- 
struction of the Alyeska Pipeline project is undertaken 
— and to our hotel and real estate divisions. 


TRANSPORTATION 


As indicated in the last Annual Report negotiations 
were completed during the year for the sale of Kodiak 
Oilfield Haulers Inc. which held State of Alaska licenses 
for truck operations on the North Slope of Alaska. 

In conjunction with this sale certain trucks owned by 
Kodiak were transferred to the Canadian holding 
company, Kenai Trucking (1969) Ltd. At the same time 
share ownership in Arctic Motor Freight Inc. was 
transferred from the individual shareholders, including 
Athabasca’s 50% interest, to Kenai Trucking (1969) Ltd. 
Kenai Trucking (1969) Ltd. also issued a $900,000 
debenture to Athabasca replacing various debentures 
issued by Kodiak and Kenai. As indicated in the 
ownership chart on the back page of this report 
Athabasca now holds a 50% interest in Kenai Trucking 
(1969) Ltd. which in turn holds a 100% interest in 
Arctic and a 90% interest in Scandia Trucking Ltd. 


The only trucking operations in Alaska now consist of 
some 20 trucks owned by Arctic Motor Freight Inc. 

of which 5 or 6 are fully employed providing a minimal 
break-even operation with a further 5 or 6 to be 
transferred back to Canada early in the fall of 1972. 

Our policy is to maintain this minimum operating activity 
in anticipation of substantial contracts that may be 
available when the Alyeska project is undertaken. 

At that time the truck fleet would be expanded 
substantially. 


Trucking operations in Canada are primarily conducted 
through Scandia Trucking Ltd. which experienced 
substantial growth in the Canadian Arctic. This growth 
was largely offset by lower than budgeted results in the 
oilfield exploration activities in Alberta and Athabasca’s 
share of earnings for Kenai and Scandia for the year 

to 31 March 1972 was somewhat below forecast. 


In recent months business has picked up in Alberta and 
with the transportation requirements of the Mackenzie 
Delta transportation corridor a substantial increase in 
trucking revenue is expected over the next year. For the 
four month period to 31 July 1972, which is normally 
the slowest period of the year, the consolidated 

cash flow of Kenai, Scandia and Arctic was about 
$166,000 greater than in the same period in 1971. 


REAL ESTATE 


Mexican Property 


As indicated earlier in this report your management 

is confident development of the property will commence 
almost immediately. This should ensure repayment of 
the total investment plus a significant profit over the 
next two or three years. The initial payment of $320,000 
received by the end of September suggests a 
sufficiently large commitment to guarantee future 
performance. 


Hawaii 

Development on the waterfront land reclamation project 
on the Island of Molokai in the Hawaiian Islands is 
nearing completion in accordance with original plans 
and budgets. 


Negotiations are under way on the possibility of a major 
resort and condominium development on the property. 
While it was your Company’s stated intention to sell 

its interest in this investment during 1972 we are 
impressed with the potential for a major development 
and may participate in such a project. Any additional 
investment required for such participation would be 
nominal. 


Anmore Recreations Ltd. 

While development of this mobile home park was 
delayed due to adverse weather conditions during the 
year the initial 60 pads of Phase 1 are virtually 
completed. A waiting list of potential tenants has 
resulted in every pad being rented immediately it is 
completed. 


Expansion of the project to its full 300 pads will be 
carried out in a planned program over the next two or 
three years. 


HOTELS 


Executive House Ltd. 

Operations of Executive House Ltd. continue to show 
profitable growth. During the year the balance of your 
Company’s original loan to Executive House was repaid 
and an initial dividend of $125,000 was received by 

the Company. 


Some further expansion plans are under consideration. 


Village Green Hotel Ltd. 


In December 1971 your Company purchased a one- 
third interest in a fifty room hotel with full public areas 
in Duncan. The other shareholders are E. D. Jackson, 
our partner in Executive House Ltd., and Hy’s of 
Canada Lid. 


This hotel was built in 1969 and has developed an 
excellent reputation and earnings record. 


Village Green Hotel (Vernon) Ltd. 


The shareholders in the Village Green Hotel project 

in Duncan formed this company earlier in 1972 to erect 
a ninety room hotel at Vernon. The hotel was completed 
on schedule on 20 September 1972 and is expected 

to duplicate the successful experience of the Duncan 
operation. Further expansion of the hotel operations 

is contemplated. 


PETROLEUM 


Virden Roselea 


Annual net income of about $40,000 continues to be 
received from this oil production. 


Arctic Islands 


Present exploration activity in the Arctic Islands 
suggests some further increase in the value of the gross 
overriding royalty of 3Y2 % held on some 200,000 acres 
in the Arctic. 


MINING 


T.V.I. Mining 


Various exploration programs were carried out during 
the year on a number of the properties jointly held 

by T.V.|. Ltd. and the Company. Farm out payments and 
royalty income from some of these properties provided 
most of the funds necessary for the exploration 
program during the year. 


Jade Queen Mines Ltd. (N.P.L.) 

In the 1971 Annual Report it was indicated that the 

level of business achieved by Jade Queen Mines Ltd. 
(N.P.L.) had shown further growth in 1971 but that 
losses were being incurred. This situation continued 
into the current fiscal year and as a result a decision 
was made earlier this year to dispose of the Company’s 
interest in Jade Queen Mines Ltd. (N.P.L.). 


Negotiations are currently in process on such a sale. 
While a final agreement has not been reached the 
attached financial statements indicate a reserve of 
about $131,000 has been set up against the eventual 
sale of the shares. To place Jade Queen in a more 
liquid position one of its jade deposits and some of its 
equipment were sold during the year. 


OPERATING RESULTS 


The statement of earnings for the twelve months to 

31 May 1972 indicates net earnings of some $311,000 
as compared to the loss of $197,000 reported in the 
previous year. 


Some of the factors to be considered in reviewing the 
results of the current year are: 


1. A non recurring profit of approximately $540,000 was 
obtained on the sale of the parkade. 


2. A dividend of $125,000 was received from Executive 
House Ltd. in December 1971. 


3. In consolidating loans previously made to the 
trucking operations in Alaska through a $900,000 
debenture from Kenai Trucking (1969) Ltd., 
an exchange loss of approximately $74,000 was 
written off. 


4. Prepayment of a mortgage held by the Company 
involved a discount of $15,000. 


5. As indicated earlier a reserve for a write-off of 
approximately $131,000 was provided for the 
Company’s 60% interest in Jade Queen Mines Ltd. 
(NGI): 


The Company’s interest in the trucking operations 
which consisted of a cash generation of about $200,000 
during the year has not been reflected in the audited 
statements. 


The substantial improvement in the Company’s working 
capital position reflected in the 31 May 1972 balance 
sheet has further strengthened since the year end 
through the initial proceeds from the sale of the 
Mexican land. 


ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 


May 31,1972 (with comparative figures for 1971) 


ASSETS 


Current assets: 
Cash 


ACCOUNTS TECEIVEDICr ae oat ee eee ee 
Accrued interest receivable... ©...) ease Gee ek eee 
DIVIGENG TECEIVEDIE: enc et st eee ee ee ee ee ee 
7% Morgage receivable= Rene ee 
Income taxes recoverable a0. = ee ee ae ee eee 
Prepaid 6xpenSeS...05 4k see oe ee ee ee ee 


Total -currentsasSets: Faas ere. eee 
Certificate of \deposite(Note 2) ta) We ee ere eee ee 


Property, plant and equipment, at cost (Note 3) .............. 
Less accumulated depreciation and depletion -.3.....-.... 


Investments in and advances to inactive subsidiaries 


(ie) (55 0 DNR cern Cet PC A Be noe 


Less amount to be paid solely out of proceeds 


fromsinactive:subsidiary (Noie:A) 7 eee 


Other investments, at cost less amounts written-off: 


ohares, no quoted market value. 7 3). 4.4. ee eee 
Debenture and notes receivable ......................., 


Investment in and advances to 50% -owned companies, 
at cost: 


Shares _. 


See accompanying 


ie 52 


187,082 
152,632 


1,445,259 


829,301 
94,200 
735,101 


89,562 
304,100 


393,662 


817,320 
1,150,182 


1,967,502 
35,212 
$ 4,916,450 


notes. 


Rsil3proe 
52,524 


1,261,228 


453,758 
94,200 
359,558 


30,164 
35,000 


65,164 


916;295 
964,297 


1,882,592 
So;cdz 


$ 3,824,996 


LIABILITIES 


Current liabilities: 


BE omimloane=1sectned(NOle 5). auc ys canes fern dndutads csacodaevesars 
PARSON? 1000) ASA SEW 1 0) (EX Snr a ee Ee sea A a 
NERS MUSRIOENELSE | le SEAS ee peer er eee ee ee Ae eee re ee 
PeONe Cm Mere StOdy ADIC wen ears o-..:5 6) ein ty disk cc uae & Wo eal ek tees Ree we eS 


ieiaeG Uimem NOD IMC Sime eta ea ee ri See Sch AO A RO ayo ae er tL age io 
pOvancerromunacive subsidiary (NOG 1) a9. 2.4... 80605 0. bas Ba cee tee aaes wees 


PO ea CMe c Ole INOUESO Meter a tees on BA ihe lob ncd 9 aad oka ere hee oe 


Shareholders’ equity: 


Capital stock (Note 6) 


Common shares without nominal or par value 
Authorized 3,000,000 shares; 
issued and outstanding 
2 ot OCOESMNANCS 1. Fd t— 1 pl OO30 (ORSINANCS) a sme t a Gila aia alain alee eters sats 


RelanedicalmingsiGerciia (NOG 0); 2. eteeebeen ete ae en Oh. ath ea on aa 


Contingent liabilities (Note 7) 


On behalf of the Board: 


i 


E. E. McNALLY, Director 


LUA Lted/ 


W. A. DOW, Director 


1972 


$ 200,000 


34,000 
164,840 
27,163 


426,003 


800,432 


745,000 


2,836,835 
108,180 


2,945,015 


$ 4,916,450 


1971 
(Note 1) 


$ 800,000 
130,000 
28,649 


994,006 


287,506 


2,746,839 
(203,355) 


2,543,484 


$ 3,824,996 


ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 


Year ended May 31,1972 (with comparative figures for 1971) 


1972 
Revenue: 
Crude: oil sales cc 5.04 oe es 3 Ue ce er $ 55,408 
Divid@nds. o: . ace Pec oo we ee 125,200 
INTELESE. ob sev G Rites ko eh eae ee a ce 100,074 
OUNGR occ cose dx RS lake ee eee 12,557 
293,239 
Expenses: 
Crude: oll “Proguctors fee ces es a 16,687 
Dryholes and- abandonments. 2.2095 ase) 6 eee ioe ee 4,697 
DEPlOtion: oo ssuc.'s Re es eee ee ey ee ne 12,260 
Depreciation <ccop bes Aone ae onl Sra este Ss cere 5,922 
Interest: 
L.ONOHTOLIMNE... «ood. Biss cy ble ois cans ee oes Sa Pactra we oper enc for ene ae 99,295 
OHS cis ik each Deals Se RAR Ie le me eee 4,393 
Administration .. 2.82 Sonat ates ee ocean et ec ee 92,944 
Bad.debis #2. eee Se a ee ieee eek eh Se eer a, 9 Yo — 
236,198 
Net earnings (loss) before: the followin tte ee ease ee 57,041 
Other charges (credits): 
Discount on repaymentsoh MONGaGe fe. © lean meee eerie ne ee ee 15,000 
Loss.on foreign exchange. (Note 9) i ee 74,294 
Write: down: of investments 72. 50.0 es ree cr 14,353 
Gain. on sale: ofoiheminvestments-... te ei (9,278) 
94,369 
Net loss: before the: followin: ss ee ene rere 37,328 
Net, operating: loss' of inactive subsidianiess(NOtes) a... eae ner 57,006 
Net loss before extraordinary credit | 12 ns ese eee 94,334 
Extraordinary: credit, nets(Note: 10) sce se eer eer 405,869 
Net earings (loss) (Note 1 1) eee ee 2 §$ 311-535 


See accompanying notes. 


1971 
(Note 1) 


$ Semis? 
22,500 
86,472 
1,000 


165,154 


15,026 
22,683 
13,193 

6,413 


13,634 
134,108 
81,045 
60,254 
346,356 


(181,202) 


9,999 
(2,960) 


7,039 


188,241 
9,695 


197,936 


($ 197,936) 


ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended May 31, 1972 


(with comparative figures for 1971) 


Funds provided: 


Proceeds from sale of shares of non-controlled companies .................. 
Proceeds On cale OF property, plant andiequipment ..... 22.4... ene ee oe 
Repayment of debentures, notes and mortgage receivable .................. 
oVemoconOMMinacive.cUDSIGal yam me ett ne oh oy sy we. oes oad 
PROC CoO SOM Mie INCOlmGe DOSIVer ar © re 6 el 2 dn he wl es Dace ee ee ads 
PSS CmOIMONC-LCMiNaCCUlarent ee eam... wire teu Sa Sn ee Ee ks 
Conversion-of.current liabilities to long-term debt |... 6 nv. cde eee ee ee wes 
PSC UCEOMCAIIAlESIOC Ga era. ron air he re Ne ess mex EPO pc VEG. sds 


IG taMACneSrOLOVI CG Chm eae teruan nee anise ce. We. ons a Se Men ee ees oe, 


Funds used: 


Netmearming saloss sO imesy Galas tno ee ee le ana oe ees awe Cale: 

Add non-cash items: 
DivinOlessaMmara DAaMO OMIMOM(S* #1.a | Hee Boh ote a) see vt awe bale cet 
PBSC UC mee eee ere een Fareed, antes eee 2 Yd hse, Stns OR RRA aa 
BODE Chall Ol meet eM AR Pe Ie ES 2s Won a glen ee Aer ee la! 
WnIe-dOWn OL Olnel INVEStIMeOMNG a4... 6k tc cus cag bwe Leer ee Oe ee 
NctiGss OL Ihacuve SUDSIGlANGSi« 2.4). cu ksehy si d.vuin'o oa eas ee es 
BACMOCDISE tania URINE Rant ae Ot mean eet se eee BARONS, uh 


Deduct non-cash items: 


CAimsOmeSaleOncOiner inVeStMentS: 00 hares es ee ne ad toe has 
Eval ye (ole | AVE] at Ue Tae. d alc) Mae nies cae Mee ay gr, ala cA a ere 


PUNGSBUSCOMIIPOUETAUONS tree wma meer aie ees bat ete alana whe boars oi oce 


iichase On CeMnilCale Old DOSitny.* sy. 3a eats wwe © SO sk Racca SG Se ee ce 
morauCec On INAClIVeSSUDSIGIAlY: «Anew wom nkeee ss «chs hook eee eet Paws 
Pie Mason Mt XCC OSSCI Stem ake. ce SA Ee Lens oe crates wane eee waa 
Additional investment in shares of non-controlled companies .................... 
Purchase of aepenturesvandunotes receivable: .. ac..40. 13. s vee ee eam eens 
RednehonrOmond-lel denier eas aA wore ROM es bo ees Sees Se ees 


ARNT Is aa Kev KX Ve | 0e.< 9y De witty Pee. a 2 Ohta A Aa ge i. oA a ae Oe 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Year ended May 31,1972 (with comparative figures for 1971) 


Pe ie tame MMINGNO Ved ent ces ann. 5 hehe ios! aoe bola e ch a ree mace uk 
NYSLETSE TE CINK Bey 1 1G Ya ke Sie Re a ane A ee ee 


elaine diearmings (delicit),6nd Of Veal a8)... ss olny eae d eas. Pee ada hen et 


9 See accompanying notes. 


1972 


117,005 
10,163 
20,000 

513,221 


235,000 
730,000 
89,996 


1,715,385 


311,535 


4,697 
12,260 
5,922 
14,353 
57,006 


94,238 


405,773 


9,278 
405,869 


415,147 


9,374 


152,632 
26,975 
217,073 
80,503 
474,985 
220,000 


1,181,542 
533,843 


1972 


$ 203,355 


311,535 


108,180 


1971 
(Note 1) 


$ 45,027 
Lecor 
141,143 
474,151 
750 


54,952 


717,320 


(197,936) 


22,683 
13,193 
6,413 
9,999 
9,695 
59,808 


121,791 
(76,145) 


2,500 


2,500 


78,645 


78,393 
124,766 
52,198 
35,113 


369,115 
$ 348,205 


phe Va 


$ 5,419 
(197,936) 


($ 203,355) 


ATHABASCA COLUMBIA RESOURCES LTD. AND SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
May 31, 1972 


te 


Principles of Consolidation: 


The consolidated financial statements include the accounts of 
the Company’s wholly-owned active subsidiairies, Athabasca 
Columbia Buildings Ltd., Athabasca Columbia Mining Ltd., 
Inversora Comercial de Occidente S.A. de C.V. and Hotel 
Club Los Arcos S.A. de C.V. During the year Athabasca 
Columbia Parking Ltd. and Jade Queen Mines Ltd. (N.P.L.) 
sold substantially all of their fixed assets and are now inactive; 
therefore, the assets and liabilities of these inactive subsidi- 
aries have not been consolidated, however the results of their 
operations have been reflected on an equity basis in the 
accompanying consolidated financial statements. The com- 
parative figures for 1971 have been restated to conform to 
this method of presentation. All inter-company accounts of the 
active subsidiaries have been eliminated on consolidation and 
only the amounts of inter-company income and expense rela- 
tive to inactive subsidiaries have been eliminated. The accounts 
of foreign subsidiaries have been converted to Canadian 
dollars at the applicable equivalent rates of foreign exchange. 


Certificate of deposit: 

The Company has pledged a $150,000 (U.S. funds) certificate 
of deposit as collateral security for loans to a 50% owned 
company, which loans aggregated $185,800 (U.S. funds) at 
May 31, 1972. 


Property, plant and equipment: 
Accumulated 


depreciation Net book 
Cost and depletion value 
Land (includes develop- . 
ment and related 
expenses) $1,190,661 — 1,190,661 
Producing oil properties 
including equipment 
thereon 120,646 70,706 49,940 
Mining properties — 
undeveloped 125,030 — 125,030 
Deferred development and 
exploration costs 79,628 — 79,628 
$1,515,965 70,706 1,445,259 


Amount to be paid solely out of proceeds from inactive sub- 
Sidiary: 

The 9¥2% note payable is repayable only to the extent of 
monies received by the company from its 60% owned in- 
active subsidiary, Jade Queen Mines Ltd. (N.P.L.). 


5. 


Long-term debt: 


Current Total 
Portion Amount 
Bank loan — secured ........... $ 200,000 655,000 
WG TONE (DEWEIONS 3. onc cons cc ce- — 290,000 
$ 200,000 945,000 


The bank loan is secured by the following: 


1. All of the shares of Athabasca Columbia Buildings Ltd. 
and Athabasca Columbia Parking Ltd. 


2. Shares of a 50% owned company, Kenai Trucking (1969) 
Ltd. 


3. Other share investments recorded in the accounts at a 
carrying value of $86,645. 


4 Letter of undertaking to sell one or more of (a) certain 
investments, included above under other share _ invest- 
ments, having a carrying value of $80,011 and/or (b) the 
production from the company’s interest in its producing oil 
properties, in the event that the Company is unable to 
meet its initial instalment of $200,000 due January 1, 1973. 


5. Letter of undertaking to provide debenture security accept- 
able to the bank (see below). 


6. Assignment of debenture receivable from a 50% owned 
company in the principal amount of $900,000. 


Subsequent to May 31, 1972, the Company issued as addi- 
tional security a demand debenture in the amount of $750,000 
as security for the Company’s banking indebtedness, with in- 
terest at the rate of 10% per annum or such other rate as 
may be agreed upon from time to time. 


The demand debenture is secured by a first floating charge 
in favour of the bank on all of the Company’s properties, 
assets, effects and undertakings, both present and future. The 
debenture imposes restrictions on the payment of dividends, 
capital expenditures, advances to affiliated and subsidiary 
companies and the becoming a guarantor or endorser of any 
notes or obligations other than in the normal course of 
business. 


The bank loan is payable on demand, but under the agreed 
terms of repayment, an amount of $200,000 is due January 
1, 1973 and 1974, and the balance is due January 1, 1975. 


The 11% note payable is repayable as follows: 


June. 1, 1973) 23k os ask: Hee $100,000 
JUNE TO TA. 2s wok Vio eke ee 100,000 
JUNG 1) 1975 sola e 6 che cen eee ee 90,000 
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6. Capital stock: 
Common shares outstanding were as follows: 


Shares Amount 


Balancem Vays oinmliOia lens ane 1,185,670 $ 2,746,839 
Issued during the year: 
Issued upon conversion of 

cash advances carrying 

interest of 12% per annum.. 42,856 75,000 
Issued for 8% note receivable 

of a 50% owned 


COMPANVoaeee pe Nee eA cere 8,570 14,996 
Balance, May 31, 1972....... 1,237,096 $ 2,836,835 
The following stock options were outstanding at May 31, 1972: 
Option 
Number Price per Expiry 
of Shares Share Date 
Directors, officers and key 

management personnel 60,000 $2.00 May 5, 1977 


During the year, options to the company’s bankers for 30,000 
shares expired; options to directors and officers for 35,000 
shares were cancelled and options for 60,000 shares were 
granted to directors, officers and key management personnel. 
The options granted during the year are subject to approval at 
the annual general meeting of shareholders. 


7. Contingent liabilities: 
The company has guaranteed the banking indebtedness of 
Jade Queen Mines Ltd. (N.P.L.) for $30,000, of a 50% owned 
company for $25,000 and of a non-controlled company for 
$300,000. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Athabasca 
Columbia Resources Ltd. and subsidiary companies as of May 31, 
1972 and the consolidated statements of earnings, retained 
earnings and source and application of funds for the year then 
ended. Our examination included a general review of the account- 
ing procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the 
circumstances. 


In Our opinion, except that the company has made no provision in 


Calgary, Alberta 
July 26, 1972 
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8. Remuneration of directors and officers: 


The aggregate direct remuneration paid to directors and 
senior officers of the Company amounted to $14,000 for the 
year ended May 31, 1972 (1971 — $19,200). 


9. Loss on foreign exchange: 


The loss on foreign exchange arose primarily from the con- 
version of debentures receivable from a 50% owned company 
of $800,000 (U.S.) plus accrued interest of $108,650 (U.S.) 
into a debenture of $900,000 (CDN). 


10. Extraordinary credit, net: 
The extraordinary credit resulted from the following: 


Gain on sale of parkade of Athabasca Columbia 
Parking Ltd., less applicable income taxes of 


S20 OL OMm et Ny a aw ee eae wees SSG | 
Write-off of pre-operating costs of Jade Queen 

Minespletclam (NGPA) Res een ee Cees (131,464) 

$ 405,869 

11. Earnings per share: 1972 1971 


Basic earnings (loss) per share (based on 

average number of shares outstanding): 
Net loss before extraordinary credit.. $ (.08) $ (.17) 
Extraordinary credit, net ........... 34 — 


Netseariningss(lOSS) seer $26 $ (.17) 


The exercise of the outstanding stock options would not have 
a dilutive effect on the 1972 net earnings per share. 


its accounts in respect to the losses suffered by one of its 50% 
owned companies which from date of acquisition amounts to 
approximately $340,000, these consolidated financial statements 
present fairly the financial position of the company and subsidiary 
companies at May 31, 1972 and the results of their operations and 
the source and application of their funds for the year then ended, 
in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year, as 
restated, as set out in Note 1. 


Peat, Marwick, Mitchell & Co. 
Chartered Accountants 


REAL ESTATE 


HOTELS 


MINING, PETROLEUM & NATURAL GAS 


ae ee : TRANSPORTATION 
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